


























REVIEW OF OPERATIONS: GLOBAL OPERATIONS







SIX-YEAR SUMMARY





firmly entrenched, and stricter regulations related to bovine spongiform encephalopathy
(BSE) and other issues made conditions challenging. The Meiji Seika Group developed high-
value-added products and undertook aggressive marketing.

Rising consumer awareness of the health benefits of cocoa have expanded the market.
The Meiji Seika Group’s focus on increasing sales of core product MILK COCOA generated
strong results, and the launch of THEOBRO, a new product with high polyphenol content,
strengthened the cocoa product lineup. Sales promotions to strengthen the GINZA CURRY
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million compared to the previous fiscal year to ¥11,995 million.
Net cash used in financing activities increased to ¥6,028 million from ¥212 million in the

previous fiscal year. 
As a result of these factors, cash and cash equivalents as of March 31, 2004 decreased

30.1 percent, or ¥4,602 million, from a year earlier to ¥10,688 million.

BUSINESS RISKS AND OTHER RISKS
The following factors concerning the Meiji Seika Group’s businesses and financial





CONSOLIDATED BALANCE SHEETS
Meiji Seika Kaisha, Ltd. and its Consolidated Subsidiaries 
March 31, 2004, 2003 and 2002

Millions of Thousands of
Japanese yen U.S. dollars

ASSETS 2004 2003 2002 2004

Current Assets:

Cash and time deposits (Notes 5 and 9) ¥ 11,271 ¥ 15,632 ¥ 18,997 $$





CONSOLIDATED STATEMENTS OF INCOME







N





Millions of Japanese yen





The net deferred tax assets at March 31, 2004 and 2003, included in the consolidated balance sheets are as follows:



8. Retirement Benefits



12. Contingent Liabilities
1) Guaranteed Financial Obligations
The Company is contingently liable as guarantor of loans from financial institutions to the following non-consolidated subsidiaries and employees:

Thousands of
Millions of Japanese yen U.S. dollars

2004 2003 2004

MEIKA KOUSAN CO., LTD. ¥1,006 ¥   931 $ 9,520
Other affiliated companies (2 companies) 704 862 6,663
Employees 1,486 2,233 14,068

Total ¥3,197 ¥4,027 $30,252
2) Notes receivables discounted

Thousands of
Millions of Japanese yen U.S. dollars

2004 2003 2004

Notes receivables discounted ¥18 ¥104 $175

13. Research and Development Costs
Research and development costs which were included in general and administrative expenses and manufacturing expenses during the fiscal
years 2004 and 2003 are as follows:

Thousands of
Millions of Japanese yen U.S. dollars

2004 2003 2004

Research and development costs ¥16,688 ¥17,738 $157,902





REPORT OF THE INDEPENDENT PUBLIC ACCOUNTANTS

To the Board of Directors and Shareholders
Meiji Seika Kaisha, Ltd.

We have audited the accompanying consolidated balance sheets of Meiji Seika Kaisha, Ltd. and its subsidiaries as of March

31, 2004, 2003 and 2002, and the related consolidated statements of income, shareholders’ equity and cash flows for the years

then ended, all expressed in Japanese yen. These financial statements are the responsibility of the Company’s management. Our

responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require that
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